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Countries with poor ESG practices mean greater downside exposure for investment activities. As a result,
we will exclude countries that have poor human rights standards, weak labour and environmental
protection, or are highly corrupt.

Using ISS Country’s ESG Performance Score and Rating Decile Rank(“Decile”), the countries whose score
puts them at the 9™ and 10%" decile will be excluded, countries whose score puts them in the 7t" and 8"
decile will be on the watch list. Countries scoring above decile 6™ may also excluded if there was a material
change to the key risk factors that could lead to future deterioration of the country’s Score or as
determined by the Sustainability Advisory Committee.

By extension, companies domiciled in these countries may not have the best practice framework
embedded in their business practices. If the parent company and issuer is domiciled and has operations in
an excluded country, it will be excluded unless that issuer’s business activity is specifically to improve the
environment or bring about positive social change.

However, if the parent company of an issuer is domiciled in an excluded country but the issuer’s operation
is in a country which is not excluded, then the issuer will not be excluded but will have to pass Altius’ ESG
assessment. The multilateral development banks or supranational issuers whose member countries may
be on the excluded list are exempt from the excluded list.

The country exclusion list will be updated every quarter. This policy is referred to in the Altius Sustainable
Bond Fund’s Sustainability Policy.

Important information

Units in the Altius Sustainable Bond Fund and the Australian Unity Sustainable Enhanced Cash Fund are issued by Australian Unity
Funds Management Limited ABN 60 071 497 115, AFS Licence No. 234454. The information in this document is general
information and is not based on the financial objectives, situation or needs of any particular investor. In deciding whether to acquire,
hold or dispose of the product you should obtain a copy of the current Product Disclosure Statement (PDS) and consider whether
the product is appropriate for you. A copy of the PDS is available at australianunity.com.au/wealth or by calling our Investor Services
team on 13 29 39. Investment decisions should not be made upon the basis of its past performance or distribution rate, or any rating
given by a ratings agency, since each of these can vary. The information provided in the document is current at the time of
publication.
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